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SUBJECT: APPLICATION FOR INVESTMENT INSURANCE SKELLY OIL 
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1. SKELLY CONTEMPLATING CHANGES IN FINANCING STRUCTURE OF 
VANPLY PROJECT. UNDER NEW ARRANGEMENTS SKELLY WILL WITH- 
DRAW REQUEST FOR OPIC GUARANTIES AND REQUEST OPIC POLITICAL 

RISK INSURANCE ON DIRECT LOAN FROM SKELLY TO VANPLY LIBERIA. 
AMOUNT OF LOAN FOR WHICH INSURANCE WILL BE REQUESTED WILL 
RANGE BETWEEN 16 AND 24 MILLION DOLLARS. SKELLY NOT 
REQUESTING COVERAGE ON EQUITY INVESTMENT. 

2. LOAN IS CONTINGENT UPON RECEIPT OF OPIC CONTRACT, WHICH 
OPIC DESIRES TO ISSUE BY MAY 30 

3. OPIC WILL REQUIRE EMBASSY RECOMMENDATION AND/OR COMMENT 
ON ISSUANCE INSURANCE. SINCE TIMING WILL NOT PERMIT 
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TO MAY 30 EMBASSY RECOMMENDATION WILL HAVE TO BE BASED 
UPON FIRST HAND KNOWLEDGE OF THE PROJECT. 

4. SKELLY REQUESTS THAT NEW FINANCING ARRANGEMENTS BE HELD 
IN STRICT CONFIDENCE UNTIL FINAL ARRANGEMENTS COMPLETED 

AND OPIC CONTRACT ISSUED. 

5. EMBASSY TRANSMITTED COPY OF MINISTRY OF PLANNING AND 
ECONOMIC AFFAIRS APPROVAL FOR OPIC BY OM DATED 6/24/74. 

PLEASE SEND ORIGINAL OF LETTER TO OPIC ASAP. 

DECONTROL MAY 30, 1976. INGERSOLL 
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